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INSTRUCTIONS:    1. Attempt four (4) questions in All, Question one (1) and any other 

three (3) 

2. Question number 1 is compulsory and carries 25 marks,         

while the other questions carry 15 marks each 

   3. Present all your points in coherent and orderly manner 

Q1a Explain what a demand analysis is. (5 marks) 

 

Q1b What do you understand by the term demand?  (10 Marks) 
 

Q1c Another important factor affecting demand for a product or service is the income of the 

population. Discuss (10 Marks) 

 

Q2a Mention and explain the two basic approaches that are available when trying to forecast 

demand (10 marks)  

Q2b Define Project Cost Analysis (5 Marks) 

Q3a Mention and explain three (3) variables that leads to building a projected income statement 

(10 Marks) 

Q3b What are the sources of cash in projected cash flow statement?(5 marks) 

Q4 Itemize Ten (10) cash outflow expenses in a manufactory industry (15 Marks) 

 

Q5 Sensitivity analysis provides the tool for subjecting a project’s cash flow s to adverse market 

Situations. Discuss (15 Marks) 
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